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(Company Number 3927 V)

The Directors of Esso Malaysia Berhad are pleased to announce the financial results of the Company for the quarter ended March 31, 2005. 

CONDENSED INCOME STATEMENT (UNAUDITED) 

FOR THE QUARTER ENDED MARCH 31, 2005



Quarter ended
3 months ended


31.03.2005
31.03.2004
31.03.2005
31.03.2004



Note
RM'000
  RM'000
RM'000
RM'000
Revenues 

1,800,863
1,471,184
1,800,863
1,471,184

Other income
6,862
7,194
6,862
7,194

Cost of sales and expenses
(1,876,255)
(1,456,674)
(1,876,255)
(1,456,674)
(Loss)/profit from operations 
   (68,530)
21,704
  (68,530)
21,704

Finance cost
   (5,841)
     (4,365)
    (5,841)
    (4,365)

(Loss)/profit from ordinary

  activities before tax
 (74,371)
17,339
(74,371)
17,339

Taxation
16
   22,311  
     (5,218)
     22,311
  (5,218)


Net (loss)/profit for the period
(52,060)
12,121
(52,060)
12,121

  

=======
=======
========
 =======

(Loss)/earnings per ordinary 


 stock unit (sen)
24
(19.3)
4.5
(19.3)
4.5

  



=======
=======

========

  =======

(The condensed income statement should be read in conjunction with the audited financial statements for the year ended December 31, 2004)
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(Company Number 3927 V)

CONDENSED BALANCE SHEET AS AT MARCH 31, 2005 (UNAUDITED)


  As at
  As at


Note
31.03.2005        31.12.2004


RM'000
RM'000
NON CURRENT ASSETS

Property, plant and equipment
1,080,959
1,090,092

Long term assets and receivables

210,496
207,596

Intangible assets - software


5,075
 
5,428
TOTAL NON CURRENT ASSETS
1,296,530
 1,303,116
CURRENT ASSETS
Inventories
101,143
123,586

Receivables
321,652
279,868

Amounts due from related corporations
286,107
218,395

Deposit, cash and bank balances
34,005
43,884

Taxation

-

5,484
TOTAL CURRENT ASSETS
 742,907 

671,217
CURRENT LIABILITIES

Payables
208,310
247,998

Provisions

5,236
5,250

Amounts due to related corporations

476,365
322,081

Borrowings (unsecured)
20
803,000
766,000

Taxation


5,133

 -
TOTAL CURRENT LIABILITIES 


1,498,044 
1,341,329
NET CURRENT LIABILITIES
(755,137)          (670,112)

LESS: NON CURRENT LIABILITIES

Provision for retirement benefits
51,792
53,270

Deferred taxation

  21,604
  59,677



     73,396 

112,947

TOTAL NET ASSETS EMPLOYED
467,997
520,057
======
======


FINANCED BY:
SHARE CAPITAL
135,000
135,000

RESERVES
8,000
8,000

RETAINED PROFITS
 324,997
377,057

SHAREHOLDERS' EQUITY

467,997
520,057

======
======

(The condensed balance sheet should be read in conjunction with the audited financial statements for the year ended December 31, 2004)
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CONDENSED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE QUARTER ENDED MARCH 31, 2005



Issued and fully paid





ordinary stock of 



            RM0.50 each
Non-distributable




Number of

capital
Distributable




ordinary
Nominal
redemption
retained




stock unit
value
reserves
profits
Total


'000 
RM'000
RM'000
RM'000
RM'000



At January 1, 2005

270,000
135,000
8,000
377,057
520,057




Net loss

-
-
-
(52,060)
(52,060)


________________________________________________________

 



At March 31, 2005
270,000
135,000
8,000
324,997
467,997

==============================================

At January 1, 2004

270,000
135,000
8,000
424,560
567,560




Net profit
-
-
-
12,121
12,121


________________________________________________________

 



At March 31, 2004
270,000
135,000
8,000
436,681
579,681

==============================================

(The condensed statement of changes in equity should be read in conjunction with the audited financial statements for the year ended December 31, 2004)
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CONDENSED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE QUARTER ENDED MARCH 31, 2005


3 months ended   

	                                                           
	31.03.2005

RM'000 
	31.03.2004

RM'000 

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	Net (loss)/profit attributable to shareholders
	(52,060)
	12,121

	
	
	

	Adjustments for non-cash items
	2,310
	30,198

	
	
	

	Changes in working capital:
	
	

	         (Increase)/decrease in current assets
	(87,015)
	40,252

	         Increase in current liabilities
	115,851
	4,217

	
	-----------
	-----------

	Cash (used in)/generated from operations
	(20,914)
	        86,788

	
	
	

	Interest / Tax / Retirement benefits payments                                                                         
	(14,644)
	(17,132)

	
	-----------
	-----------

	
(Net cash used in)/net cash from operating activities
	(35,558)
	69,656

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	Purchase of property, plant and equipment
	(8,592)
	(7,985)

	Increase in long term assets and receivables 
	(2,900)
	(109)

	Proceeds from disposal of property, plant and equipment 
	129
	1,468

	
	------------
	------------

	
Net cash used in investing activities
	(11,363)
	(6,626)

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	Proceeds from/(repayment of) borrowings - net
	37,000
	(57,000)

	
	------------
	------------

	
Net cash flow from/(net cash used in) financing activities
	37,000
	(57,000)

	
	
	

	NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS
	(9,921)
	6,030

	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
	37,244
	          (300)

	
	________
	________

	CASH AND CASH EQUIVALENTS AT END OF THE PERIOD
	27,323
	5,730

	
	=======
	=======


(The condensed statement of cash flows should be read in conjunction with the audited financial statements for the year ended December 31, 2004)
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Part A - Explanatory Notes Pursuant to FRS 134

1.
Basis of Preparation 


The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standard (FRS) 134 "Interim Financial Reporting" and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (BMSB).


The interim financial statements should be read in conjunction with the audited financial statements for the year ended December 31, 2004.  The explanatory notes to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and the performance of the Company since the financial year ended December 31, 2004.


The same accounting policies and methods of computation are followed in the interim financial statements as for the financial statements for the year ended December 31, 2004. 
2.
Auditors' Report on Preceding Annual Financial Statements
The auditors' report on the Company's financial statements for the year ended December 31, 2004 was not qualified. 

3.
Comments about Seasonal or Cyclical Factors


The operations of the business are not seasonal or cyclical in nature.

4.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income and cash flows of the Company during the current quarter. 

5.
Changes in Estimates
There were no changes in estimates that have had a material effect in the current quarter.
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(Company Number 3927 V)

Part A - Explanatory Notes Pursuant to FRS 134

6.
Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale or repayments of debt and equity securities during the current quarter.

7.
Dividend Paid 

There were no dividends paid in the current quarter.
8.
Segmental Information
No segmental analysis is prepared, as the Company's principal business of manufacturing and marketing of petroleum products is one business segment.

9.
Carrying Amount of Revalued Assets  


The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the
 year ended December 31, 2004. 

10.
Subsequent Events


There were no material events subsequent to the end of the current quarter.

11.
Changes in Composition of the Company  


There were no changes in the composition of the Company during the current quarter. 

ESSO MALAYSIA BERHAD




(Company Number 3927 V)

Part B - Explanatory Notes Pursuant to Appendix 9B of the 

Listing Requirements of BMSB

12.
Changes in Contingent Liabilities 

There were no significant changes in contingent liabilities or contingent assets since the last annual balance sheet as at December 31, 2004.

13.
Review of Performance - Current Financial Period ended 31 March 2005


Esso Malaysia Berhad recorded an after tax loss of RM 52 million in the first quarter of 2005. This compares to the net income of RM 11 million in the previous quarter and RM 12 million in the first quarter of 2004.


During the quarter, crude costs increased by over 50% to almost US$60 per barrel. However, product price increases continued to lag these rising crude costs, adversely impacting margins. In the controlled petroleum products sector, margins were further squeezed by the price lag effects inherent in the Automatic Pricing Mechanism. 


Given the depressed margins, the Port Dickson refinery reduced crude runs to 77 thousand barrels a day during the quarter. 


Revenues for the first quarter increased to RM 1,801 million compared to RM 1,471 million for the equivalent period last year driven by higher product prices. 

14.
Commentary on Prospects

Whilst the country's economic outlook for this year continues to be strong, fuelling demand for petroleum products, the business outlook for the industry remains vulnerable to the relative movements in crude and petroleum product prices. We remain focused on the effective management of elements of the business that we can control. 

15.
Profit Forecast or Profit Guarantee

As a matter of policy, the Company does not make profit forecasts or profit guarantees.
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Part B - Explanatory Notes Pursuant to Appendix 9B of the 

Listing Requirements of BMSB

16.
Taxation



Quarter ended
3 months ended


31.03.2005
31.03.2004
31.03.2005
31.03.2004



RM'000
RM'000
RM'000
RM'000


Current Taxation
15,762
23,147
15,762
23,147


Prior year
-
(275)
-
(275)


Current Deferred Taxation
(38,073)
(17,654)
(38,073)
(17,654)




                      
        _________
                 
_________



(22,311)
5,218
(22,311)
5,218



=====
=====
=====
=====

The year to date tax rate approximates the estimated effective tax rates for the year. It is higher than the prevailing statutory tax rate primarily due to expenses not deductible for tax purposes.  

17.
Sale of Unquoted Investments and Properties


There were no sales of land during the current quarter.  

18.
Quoted Securities


There were no purchases or disposals of quoted securities during the current quarter. 

19.
Corporate Proposals


There were no corporate proposals.

ESSO MALAYSIA BERHAD




(Company Number 3927 V)

Part B - Explanatory Notes Pursuant to Appendix 9B of the 

Listing Requirements of BMSB

20.
Borrowings 


The Company's borrowings as at March 31, 2005 are as follows:




31.03.2005





RM'000

Short-term, unsecured


803,000





======







USD'000
RM'000






Borrowings include a floating rate term loan


   at fixed foreign exchange rate from a related party
50,000
190,000

21.
Off Balance Sheet Financial Instruments 


There were no financial arrangements with off balance sheet risk.

22.
Changes in Material Litigation


There were no significant changes to material litigation since December 31, 2004.

23.
Dividend Payable 

The Company did not declare any dividends for the three months ended March 31, 2005.
24.
Earnings Per Ordinary Stock Unit   

  






 Quarter ended
3 months ended


31.03.2005
31.03.2004
31.03.2005
31.03.2004
Net (loss)/profit for

   the period (RM'000)
(52,060)
12,121
(52,060)
12,121

Number of ordinary stock unit

   in issue ('000)
270,000
270,000
270,000
270,000
(Loss)/earnings per stock unit (sen)
(19.3)
4.5
(19.3)
4.5
 ====
====
====
==== 
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